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New Economics,  New Economic Thought

A character ist ic of  the economic summits as we know

them is that  they do not quest ion economic theory,  they

only quest ion economic pract ice.  I  th ink The Other Economrc

Summit  that  we are at tending would quest ion both.  And

perhaps even go one step further:  there is nothing so

nrar- f i r -a l  ; iq a onnd thcnrrr-  t rThan tha nroggnl  economicyrqvYvvgurruvl f .y 'U

q\/qfFm r lpnereteq ncrf  onlv ext1.e1ne m' i  SerV In SOme Cofne1.S

and excessive wealth in others -  admit tedly wi th a wide range

nf nann1a in betWeen -  Ove1.derrelonmenf in SOme Co1.nef S and

underdevelopment in others and one cr is is af ter  the other,

i t  is  a lso because the theory is bad, mcaning that one has

to search for another theory,  mindful  of  course, that  regardless

of what theory one has, the pract ise may not l ive up to i t .
T^ -rr i ! i^-  i f  r rnF l_heorrz iq wronrr i  t  d^^^ ^qar i l r , lI I l  O.UUILIUIIT f  !  v l ls  ur lsv! j  rJ W!UII9 IL UUC5 t tUL l tCUC5L*- -* l

foI low that an al ternat j -ve theory ls val id.

I  shal l  Lry not to waste t ime or space cr i t ic is ing

cl-assical /neo-classical  economics,  but devote mysel f  afmost

ent i re ly to the more construct ive enterpr ise of  drawing

r rn : ' l  l -orn: j -  i  r roq -  Onl  v two oOintS have tO be made abOUt

convent j -onal-  theory,  not  concerning i ts content which l -s

wel l -known, but the condi t ions under which that theory arose:

(  I  )  Convent ionaf theory emerged at  a t ime when a new form

of power grew in s igni f icance: contractuaf power based on

^, ,  - i  ' {  
r la rr f  r loc

q[ l lLt  Pf  
(J qLlc)  t  uv u L uEr I

wil l inn hrrrrar maal-  inn r ,z i l l i. .  , , ,  rn9

sel- l -er  as opposed to the normat ive power of  the Church and

the puni t ive power of  King and Law, Pol ice and Mi l i tary.

Of course, nei ther normat ive nor puni t ive power disappeared

from the scene but contractual  power,  carr ied not only by

economics but also by law (but not puni t ive law) had been

nrnr"z inn ct-oadj ly in imnorfeh^6 m=Linn 
-=t i6nal  CalCUlat iOnLurrvLt

of advantages,and comparat ive advantages,not only possible

but desirable to the point  of  becoming a basic way of

approaching other human beings in general  and al l  sorts of

nrnl-r ' lame in 
^qrf i r - r r lar-  rFcrAr j leqq nf  nnrmel- i rzo nr innin ' laqy!vv!s l t tD I l l  yqrLruu!q! t  rgYq!u.LuJr v!  r rv!rr tqurvs tJ!arrurur9J

and fear of  punishment.  SimpIe example:  budget ing wi th



parklng f  j -nes when one has a downtown of  f  ice.

(2) Convent ional  theory r ,vas carr ied into the l imel ight  of

academia by a new cl-ass,  the merchants,  the Tiers Etat ,

f ight ing i ts way up against  the two sol id layers that  were

the carr iers of  normat ive and puni t ive power respect ively,

the Church and the Ar istocracy.  In other words,  there were

very concrete actors wi th very concrete interests behind

convent ional  t f reory.  They knerv what they wanted and classical

economics became their  intel lectual  expression. Of course

they had been doing account ing,  bookkeeping,for rnany centur ies,

and they had gotten into some bad habi ts:  looking at  the costs

and benef i ts f rom a very l imi ted angle,  only their  own f i rm,

only that  which can be monet ised, leaving out the rest  of

society and Ieaving out the"cxternal- i t ies".  Later on

economics developed from business economics to nat ional

econornics t reat ing the country as the f i rm, repeat ing the

same mistake at  the level  of  the worfd system. But the

external i t ies were never brought into the scheme, and they

are many: pol i t ical  ef fects,  mi l i tary impl icat ions,  social

and cul tural  ef fects,  human, educat ional  and so on.

Thus, c lassical  economi-cs has been, I ike any other

intel lectual  d iscipl ine,  b iased from the very beginning.

I t  l iberates human beings from the fear of  punishment.  As

long as you play the game, you can enter the market,  abide

by the rules and you have a wide range of  behaviour at  your

disposal  whether you are a wi l t ing buyer or a wi l l ing sel ler

or bolh.  This is by and large to be seen as posi t ive:

what i t  means is increased freedom, not only for  indiv iduals

but for  groups as wel l ,  for  nat ions.  Hurnan rat ional i ty is

made Lrse of ,  ingenui ty,  one is steered by the hope for posi t ive

rewards rather Lhan the fear of  negat ive punishment.

But thenr oo the other hand, normat ive constraints are

lost  hold of .  Behaviour becomes rat ional  but  a lso immoral .

'There is nothinq so innocent as the rnan cafcul_at ing his

nrnf i t t t  l r r . r -nrr^^ +A^ ^J--^ ' ' t f  fhe qr lqtcm qrrhiocl- i rzelrr  nnqqi l - r l rutJ!  v!  !  L usuvlr tEJ Lrrc ouo.Yc L-

t rue,  object ively nonsense. Nobody in his r ight  mind would



within the fami ly behave towards his spouse as he does

in the market.  Feel inqs of  compassj-on, concern for  the

nthar nnJ- 661rr  { . 'h-+ . i -  . i -  . i f  f^r  mort
r  r rvu v ' r fy WIlClL f  5 I I I  t are supposed to

be important,  even don, iLr . - int  in a love relat ionship.  Compassion

and concern are key words here but they also stand for an

extended rat ional i ty:  Iack of  compassion and lack of

concern may br ing short  term gains but long term disaster

nar l l r r  hrr  o l  imin:1- ind m\z J-  r :do r l>rJ-nor narf  l rz hr;  n i f  +
- , , .Y '  r . - -_*J r_,__fng

him against  me in ways thatmay mark the end of  both of  us.

Of course, th is is known and t .aken into account as a part

of  market behaviour,  but  usuaf ly only wi th in a narrow

range of  economic at tent iveness, and usual ly among equals.

The damage done to the weak is less v isrble.  The weak are

far  FIaTA\.2. .  romglg CO1.ne1.S Of the WOfld Vfhore nol l r r tanfsqvvs_I ,  - - , , .Jte 
corr lers or crre wor l .q vJn_.* _ r_***_*. ._. j  may

accumulate and soi l  be depleted; in a s imi lar  vein,  non-

economic consequences such as the lack of  chal lenge and lack

of t ra in ing ensuing from being but the carr ier  of  wood and

water,  the provider of  raw mater ia ls and commodit ies,wi-1l-  not

be taken into account because thev faI I  outs ide the intel- lectual

hor izorr  -  just l ike the weal(  are outside the social  hor izon and

the remote corners outside the g_ggglgpl4 hor izon.

fn other words:  we assume that people in general  and

economists and businessmen in part icular,  have l imi ted

hor izons, but are themselves unabfe to see clear ly the

conse1^1l tencps fOrthe aCt i -On fhor;  on^:^6 in.  I t  Wi l l  be aSSUmed- '  ' '_r

that  th is tendency r  s strengthened rather than wea]<ened
, t -  hrnrrnh annnnm.i  n f  l ran-. '  . . 'h i  Ch tendS tO be qanmanted 

^ndv9 JLYrrrsrr  LEU qr

f ragmented. Obviously,  i t  is  a lso in their /our interest  to

see the wor ld that  way: maximum benef i ts accumulat ing at  some

noints i  n the WOf Id eCOnOmi- crrqiam rrnhamrrorod l ' rv J-he COSTS

Acr-rmn I  a l -  i  ncr l^rer, 'ond tho hor i  Zoyr t  look more at t ract ive .

From this one can draw two conclusions when i t  comes to

the re-shaping of  economic theory.  First ,  economic theory

has to become global  and hol ist ic.  I t  has to reach into the

remotest corners,  the deepest recesses of  geographical  and

sociaf  space so as to take into account the impact everywhere



And i t  has to be so trans-Ciscipl inary as to encompass not

only economic causes and consequences but al l  other

r l i  cni  n l  i  noq rs wel l .  Obvi_oUsly th is is a programme f  or  an

enormous expansion of  economic thought to br ing i t  in l iarmony

vr i th the expansionism of economic pract ice,  to mal<e pract ice t ransparent.

Second, there is the opposi te possibi l i ty  of  contract ing

economic pract ice to th is s ide of  the hor izon and making

tha . t -hanrrz \zorv hol  i  s f  i  c  wi  th in that  mol.  p ' l  
imi  ted scr loe

-1 
vu!-1

so that costs and benef i ts in a broad sense can become vis ib le

to everybody.

My own view is that  one should probably t ry to do both,

that  the f i rst  programme is too ambit ious,  that  the second

programme - which has very much to do with the theory and

nrar- t  i r -a of  eel f  re l iance -  Ls i l lore real ist ic.  But at  the

+j*^ +L^ f i  reJ- narqnFr\ l_ i rzc i  q : ' l r^r : r r^ -- l  ! r -  ' '^  ^^ l  I  ina farSdl i tc LI l t tc LI lc r l roL yE!DtJsu qrvvqj : '  wILlr  u5l  uct I I -L l Iv !uI

,a nF\r7 f rzno of  cr ln l ra l  inJ-erdenendenr-o The concl-usion is:LJ YU

sel f - re l iance and global  interdependence, the themes of  the

next two sect i -ons.



2. On the Econor,nics of  SeIf  -Rel iance

The basic pr inciples of  sel f - re l iance in my view, are

as f  o l - lows:

(  I  )  Some mechanism in addi t ion to the market is found

for a good discussion in society as to what one real ly

noaAc Ana ^ni  nf  of  denart-Uf e WOUId be d i  a I  nnrroc : l - rar1luJqlvYuLD qvv\

basic human needs to t ry to increase the awareness of  what

goods and services human beings real ly want,  whi le at  the

same t ime not in any way l imi t ing economic act iv i ty a pr ior i

to the basics,  the minimum, the f loor.  Vihat one might be
aimi na €^- i  

-  
mnrlacf  r r  nnf  y^1a)\ZFr ' l - \7 :nd norf  : i  n l  r r  nnt  rd. j_rr l r r lg r(-)r  rs r l ( )ue: ; ry I  r ro-u _ .n lsery.

We have had such debates in recent years,  but  they have been

surpr is ingly unproduct ive except as guidance for some

indiv iduals.  The tendency is st i l l  to equate a demand backed

r rn wi  f  h mrrnrov r ,v i th a human need -  nrF1. '  i  qo I  . '  1-^^ 
- ' .  ^^ r f

vyrLrr  r r rvrrEJ wrLrr  ( r  r lutrrqfr  11sEu, 
IJ!sufJgIJ vEUqu>E qL

least  one human being"needs" i t ,  or  at  least  demands i t .

(2)  The second quest ion to be asked is :  how can we produce

what is needed, rely ing on ourselvesr ofr  our own product ion

factors,  meaning nature ( Iand, raw mater ia ls,  energ!) ;  I_gbouf

ski l led and unski l led;  capi ta l ,  l iquid and f ixedi  research,

basic and appl ied;  administrat ion.  Al l  these factors,  as

wel l  as the output,  the goods and services,  come in crude and

rot  1 narJ \ /arc 1 
^h ^rUl I> In convent ional  theory,  protected by

a misappl icat ion of  Ricardo's rdeal  comparat ive advantages,

a div is ion of  labour takes place ur i th the centre apply ing

ref ined factors for  the ref ined product ion of  ref ined products

and the per iphery apply ing crude factors for  the crude product ion

of crude products,  exchanging these rv i th each other.  Thus,

the centre t reats the per iphery as an external  sector of  i ts

own economyr ds a place to fetch or use nature arddump

pol lutantsl  to use cheap labour and dump excess l -abour f rom back

home (a rnaior f  uncl- ion of  colonial ism) ;  as a place to export

excess, t ied capi ta l  for  speci f ic  investment purposes and

from which to import  prof i ts in a broad sense, deposi ts etc.

as unt ied capi ta l ;  as a place to carry out research exper iments



that  could not be clone at  home, whi le at  the same t ime

imnort-  inc researchers t ra ined at  the expense of  the
f l r ( t /v!  \J, ,Y

per iphery country;  as a place to administer but not be

administered by,  issuing SOPs (standard operat ing procedures)

from the centre.  The whole theory of  sel f - re l iance is

a total  re ject ion of  th is "  d iv is ion of  labour" of  the

use of  others as an external  sector for  durnping the negat lve

external i t i -es and denying t-5"* the posit ive external i t ies in

a product ion process.

I lence, the basic rule of  sel f - re l iance is th is:  produce

what Vou need using your ovJn resources, internal- is ing the

nei ther qiv inq the most chal- lenging taql lq si t ive external i ty )

to somebodv else on which you becqlq

external i t ies to somebody else to whom you do damage (who ma

also become dependent on you ) .  Sel f - re l iance cuts both

wavs; i t  preserves the posi t ive external i t ies by t rading

*rr .n less upwards, protects others against  the negat ive

external i t ies by t rading much fess downwards. I t  is  a measure

of economic defence as weII  as a pact of  economic non-aggresslve-

I tEJD.

Fif th,  a major shortcoming in economic theory is i ts

inabi l i ty  to take into account external i t ies (hence that

very word) -  th is is where the theory of  sel f - re l iance

starts.  One may d- iscuss which they are but hardly dispute

their  re levance for the f lagrant inequal i t ies in the wor ld

of today. I t  is  not  a quest ion of  how much is paid for  o i l

but  more a quest ion of  who gets the chal lenge of  ref in ing

oi l  in al l  possible direct ions.  Nor is i t  a quest ion of  how

much one pays for the wonderful  e lectronics coming out of

Japan, but who benef i ts f rom the chal lenge of  developing thern.

Thus, in sel f - re l iance there is both an element of  enl ightened

errr . r i  qm ( 6onrt  cr i  r re awav the nos i  f  i  r re exf  ernal i t ieS )  and
LVVTJTLL \uvrr  u Yrvs 

qvvsJ

enf iqhtened af t ru i  (c ion' t  Camage others by exportrng

nesat ive external i t ies )  .

chal lenges this involves,  qrowinq with the chal lenqes'



(3) Yet,  i t  is  c lear ly the case that there may be a

discrepancy between the l is t  of  what is needecl  and the

r ist  of  what can be produced on a rocal  basis even with

the best possibre use of  human inaginat ion t f  only one

factor j -s missing or short ,  the product ion does not come

of f  the ororrnd. The 59]gf  i  nn l -n f  F 
-+ ^rnl-r l  nn i  r  aFLrvrr  Lv LrrqL lJ!UUf ( j l rL I5 r  (JI

course, exchange, t rade. And this is where sel f - re l iance

spi l ls  over the local  borders and internat ional  and

global  interdependence. Nothlng in sel f - ref j_ance is

against  t rade provided i t  takes place according to the

fol lowing two rules:

(a) C_:.ry on the exchange so that the net barance of  costs

^-, i  L^- .^si !^  inr- l r rd inn pr,r . l -arn- l ; ! l^-  t - t r  f  ha nar]- iacar lu rJErrErf ,Ls,  a l luruL-rrrrg r jnLeII ldI f t .Les,  rL-

to t f re excf tange is as .

In pract ice th is wi I I  point  in the direct ion of  intrasector ia l

rather than intersector ia l  t rade; in other words exchange

of pr imary products (raw mater ia ls,  cornmodit ies,  agr icurtural

products);  or  exchange of  secondary products (manufactures,
inz i lc l r i  

- ' l  -^^aiq inr- l r - , r l ina hiah J-anl-rnn' lnn. , ' t  .  +^-+jr r lqustr l -ar  $ouuo rrruruurrry rrryrr  Lcur l r r (J t , .L$l  )  i  gr  ter t iary

products (  services )  .  The moment one exchanges pr imary products

for secondary products or ter t iary products there is a

problem: the external i t ies n ' lay be extremely di f  ferent

even i f  both part ies are happy with the terms of  exchange
(external i t ies actual ly refer to " in-chang€",  to the ef fect

part ic ipat ion i t l  anexchange has wi+-hin the part ies to exchange,

for instance - in terms of  chaf lenges that are t ranslated into

research, educat ion,  increased ski l ls ,  new sett lement patterns,

nerv hor izons in general ,  etc.)  Consequentry,  the partres to

the interact ion may not necessar i ly  be at  the same lever of

technicar economic deveropment as long as they st ick to a

rule of  th is type. But i f  they are at  the same rever,  the
nrnnnv+i^-  ^€ nr imarv/ser-r ' rndarv/ ter t iarr ;  o l t tn l t i -q . i  e m.)rF ar.rrr : lrvyvr L!vr t  vr  y!r l r rq!J/  osuutruaLl /  LeL LrdIy _**r_*_

and equi table exchange would come more easi lv.

(b) o""  f i . rd 
" f  

prod". t fu.  shou]d be carr ied out in such a

way that the countr is at  least tent ia l lv  sel f -

suf f ic ient ,  not  only sel f - re l iant : roduct ion for bas ic

qgg, iEr part icular ly food, c lothing and qhal l -ar  a-^rrJrr ! IuuI  ,  c l rcr .J!r arms



or whatever is needed for horne defence. Tf  product ion

exceeds consumption, then no probl-em-provided one does

not make others dependent on onesel f  in th is f j -e ld of

bas j -c needs .  I f  product- ion is short  of  consumption, there

has to be exchange according to the preceding rule,  which again

would be in order provided steps are taken, concrete plans are

made so that in t imes of  cr is is society can nevertheress be

sel f -suf f ic ient .  The typical  example here would be the

r:r i  s i  s nl  ann' i  n-  f  nr  Swi tzerf  and.

(4 )  Typi-cal  of  the theory of  sel f  - re l iance is the qgepg-

transcending the nal<edness of  econornic relat ions.  There rs

a strong normat ive in junct ion,basec on a feel ing to compassion

and a wi l l  to resist  threats and the actual  exerci-se of  v io lence,

direct  or  structural ,  f rom the outside at  the same t ime as i t

nrr l  q q^mo I imi l3 l ign5 on the kinds of  contractual  re lat ions

that should legi t imately be entered into.  SeIf-rel_iance is

psycho-pol i t ics as much as economics,  or  both.  Sel f - re l iance

does not mean (more or Iess) splendid isolat ion,  but spins

i ts web of  interact ion,  but mainly hor izontal ly.

(  5 )  I r ioreover,  s€f  f  - re l iance is not only a theory f  or  nat j_ons,

r-"+ ; ' '^+ - ' rch for  local  communit ies and regions (or countr ies).uuL JUJL 
qJ l r t (

This is where the theory of  g lobal  lnterdependence starts,  ds

part  of ,  not  as something separate f rorn the theory of  set f -

re l iance which aims at  avoiding being/becoming dependent

by foster ing both independence and interdependence.



? On the Economics of  GIobal  Interdependence

The world does not merely consist  of  nat ion states;

i t  consists of  many things. One sir , rp l is t ic perspect ive

is to see the wor ld as Chinese boxes: f i rst ,  as a set

of  regions ( the First ,  Second, Third and Fourth wor ld -  the

lat teq in my use of  that  term,being the World south-east,

easL and south-east Asia,  Japan and the countr ies surrounding

i t  )  3 Inside the regions are the nat ion states or countr ies;

inside the countr ies are the focal  communit ies.  One might

talk about the r :egional- ,  nat ional  and local  levels,  for  short .

Global  interdependence is to sew al l  of  th is together l -n as

o^" i  t -3h1^ l - r ' lo rrha- i  zanJ-311.,rr  : - 'n- i , l 'eqUIta0J-e a l i lannef aS pOSSIvrs r  r rur  ravrr td lJ- !  r  aVOJ-Ol-ng

dependencies,  but  also seeing independence as a last  resort  in

cr is is,  as something one should be able to wi thdraiv into.

But in general  human bcings are social ,  so are locaf comrnuni t ies,

countr ies and regions -  or  at  least  thus they should be -  extending

outr ,vards,  embracing others,  but  a f r iendly,  not  deadly

embrace.

The key to global  interdependence is very s imple:  p lgslrrs

the pr inciples in the preceding sect ion not only for  nal ions,

o
behind is equal ly s imple:  i f  a region is to become sel f -

re l iant  ( for  instance the ?hird worId,  not  inconceivabl-e),

then the sel f - ref iance might be based on the strength of  the

strongest country (Brazi l  for  Lat in America;  Niger ia for

Afr ica South of  Sahara;  the r ichest OPEC countr ies for

that part  of  the wor ld;  India for  South Asia),  making al l  the

other countr ies in the region dependent on i t .  Sj tmi lar ly,

a country may become sel f - re l iant  but in the sense that al l

local  communit ies are dependent on the centre,  the capi ta l  lv i th

i ts hiqh concentrat ion on the three more ref ined factors:

capi ta l ,  research and adrninistrat ion (or in other words,

l - r r r ra^rr^r :^\r  nnrnaraf  innq and in1-a- l I iaon- i -q i r  l -ho Rf-T cnmn' lov\lqvJ r  r  urae

But correspondingly,  th is t in ' .e reasoning outward f  rom the

innermost Chinese boxl  a focaf community may be sel f - re l iant

producing for i ts ordn needs, t rading with sui table communit ies

def i  nod hrr  i -ha rr i r - i  n i  f  rz and /r : r  : f  f  i  n i  t r rue! rrruu vJ Lrru vJl . -4rr !  L l '  srru/  v! But i f  the natron



lo

-  seen as a protect ive shield around the l -ocal  communit ies -  is

not sel f - re l iant  ,  the l -ocal  community may not have suff ic ient

strength to wi thstand economic aggressiveness frorn wi thout.

Anr l  mnrzi  na . t i l l  outwards in the Chinese box system, the oneI  I I Ig 
,

that  l ies at  the nat ional  level :  a nat ion might have di f f icul t ies

qr ' r r \ / i  r r i  no er-onomi r-  nenotrat ion f  rom the outside i f  nof  nrnter- l -ed

l - rv reoi  ona I  Arr ,anrrernan{-q,  Bv f  he I  at teI-  we dO not mean a.  "J

h i  ararahrr  af  bureaUCrat ic arrangementS in the Sense that any

wi l l ing sef ler  or  buyer f rom outside the region wi l l  have to

negot iate f i rst ly wi th the region, then rui th the nat ion,  and in the

end with the local  community.  V' lhat  we mean is s imply that  the

local  community which wants to be sel f - re l i -ant  should be able

to f ind sui table t ra ined partners wi th in the country r  or  i f

not  wi th in the countr ,z,  dt  least  wi th in the region. I t  should

display some Iocal  ident i ty f i rst ,  then some nat ional  ident i ty,

then some regional  ident i ty -  reasoning now above al l  f rom the

nni  nf  nf  rz i  ar^r  sf  the weakest region, the Third t rJor ld.  Other

raainnc hiahsl  on the sca]es of  power and pr iv i lege, might

relax on this rule of  solrdar i ty and give the benef i ts of

e><change to sornebody who needs i t  even when outside the country,

even rvhen outside the reqion.

( -nnnrol-o l  rz -  f  h i  s means that Of the three ivnFq 6f  t f  ade
-J _v-

in the wor ld today, wi th in andbetween regions and within and

countr ies:  centre v.r i th centre,  centre rv i th per iphery and

per iphery wi th per iphery (or as i t  is  put  at  thc internat ional

1evel ,  in UN jargon, North-North,  North-South,  and South-South)

th i  q thpnrr , t  a\E ^1 ^ l - - ' l  . i -+^-AananAa^no Anaq nart  nninl-  nor-oqq:r i  l r , tLrrrr  Lrruvr l  - r  Y| IUUqf ! l lLgIUgysr l \ f ,s l rUE uUsJ l IvL yv! I iL t  l lEUsJJAr aIJ ,

to a reduct ion in intra-nat ional  and internat ionaf,  intra-regional

=-i  i r rarvaair-rnal  f rade- hr: t  tO a feStf"nf"- ' in^ .ent fe-
luvrvrrqr 

-r iJ\ . . ,W 
v

nar i  nhorrz orr6h 3hA6 chn' .1 d hp l - r r r  i  
' l  

l -  r inr^rn nol i  nhar\ / -nF1i  nharrr
PE!fPIrE!y E1!Ul lqr IVs J l lvulu vu vurfL uvvvr l r  Psl f , IJI ]EIy YE-ryrrerf

exchange should be bui l t  up;  the lat terwi l lprobably happen

t o centre-centre exchange anyfrow. Please take note that

r^rh r ' l -  i  c  hai  nn Said iS "bui l_t  down" ,  not  eI  j_minated. AS mugh

aq nrtqqi  h l  e -  npr i  nhorrz-nor i  nhFrv -  Srrrr l -h-Sorr  ih exr-han.re shouldIJVJJ' I /9!JY-!+y1r9rJ '

loe encouraged, wi th in countr ies,  between countr ies,  between

regions. Including technological  exchange and cooperat ion.

However,  the rule of  sel f - re l - iance starts wi th the idea

of producing things yoursel f  rather than gett ing them through



I ]

Otach^n-a Tn qa)mo \a7A\ze AL^l^\ :h^a i  
-  

+ l - ra I  vu i . ' - . '  arr l  ru- \vrrqrrysr rrr  - . \urrqrrvE a5 Ll lE La-Ly vvdy (JuL.

" f  have something in excess, send i t  d.own to the storehouse,

ship i t  out ,  get  in return sornething somebody el-sc has in

excess provided we both agree on the pr ices,"  and that iS.  i t t .

I \  rzerrz q. imnl i  qf  . i  r -  f  hp(.)rrz i  ndood t  n tho nr] i  n l -  r r f  . . i  776-^^-r i  la i ' l  i  +( ,vurJ rrrrLvfrv*-  *- lugEuf Lv ulru yvl l rL vr  ar IE)LJvl lJIUl l fLy

not asking what addi t ional  impacts the agreement reached might

harze rrn hot-h n--+;^^ ^- , i .he rest  of  the wor ld for  that  matter.l rqVg vI l  vvLl I  Pqr 
L!ED, qI Iu Lt

lJe should be able to do better than that,  and the points

ment ioned above are suggest ions in that  d i rect ion.

As a matter of  fact ,  I  do not th ink my suggest ions are radical

or or ig inal .  I  th ink they already are pract ised in many

narf  e,  of  1_ he r^rrrr l  d -  ;1 rn.)ncr cOmrnUnit ieS and COUntr ieS that f  eeItJq!  uJ ,  qr t tvrrY

re lated to each other,  t red by bonds of  sol idar i ty i -hat  do not

appear in any economic theory but nevertheless r i lay be a part

nf nqvr-honol  i  l - i r -a l  raal  i f  v  v;hen io int  Arrroprr :Fnf q 
^rA reached.

J " ' l l

One exarnple may be the i t lordic countr ies:  in general  terms,

one Nordic country v;oufd not just  dr ive for  any agreernent wi th

another Nordic country,  but  a lso be concerned with what

impact that  agreement had not only inside his own country but

also inside that of  the t rade partner. The r-ornmrrn i  tv f  S

normat ive,  not only contractual .  As such the concern wi th the

v,rel fare of  the other goes beyond rnaximisat ion or opt imisat ion

in one's own cost-benef i t  analysis:  There is some effort ,

however c lumsy, to mal<e an analysis of  a l l  the cost-benef i t

analyses of  the part ies invol-ved. The problem would be how

good the representat ives of  the var ious countr ies or

cornmunit ies are at  ar t iculat ing costs and benef i ts.  They may

ahd=da i  n l_ ha USUaI t f  adef S'  t f  iCk Of bei  n.r  \ /er \ .2 cxnl  iCi t  abOUt

the costs and si lent  on the benef i ts.  Or,  vrhich is equal ly or

r r . ) rp ' l ikelv:  thev mav be simnlv rrr lF\r /FrF of  the hidden costs
" ' . .J

^.^. i  1-^-^t i  r^  nF\/Ar h;1rzi  ncr ^!"J. i  ^r  !L^* narzar ' l . ra i  nn LOICtdI I ( t  IJCIIEI -L Lb 7 t lCVEr r lqV rrrY J LUUTUU Ll l t - j l t t t  r rgVE! UCartY

about them by economists that  have so many bl ind spots worked

into Lheir  th inking from dreir  ear ly days of  t ra in ing onwards.

Tn short ,  Lf  th ings go wrong, i t  might be more frui t fu l  to

seek for reasons and the possible solut ions in lack of

understanding and in lack of  honesty.  This is also a more

hopeful  perspect ive.
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A SeIf-rel iance and globaf interdependence: a bafance-sheet

V{e are searching for nev/ economics;  what has been said above

is an ef for t  in that  d i rect ion.  The key words are "hol ist ic"

^- . r  r r^1^1^- ' r  r r  Given that i t  is  very di f  f  icul t  to be both,dI lU Y lvUqr

fho qa:rch . - I i ts  into twO parts.  First ,  the nevJ econornics

should be more local ,  more on this s ide of  the hor izon,

more communi- ty based. ! 'J i th in that  l imi ted geographical

f ramework,  both economic theory and econornic pract ice shoulC

be very hol ist ic in i ts pract ice,  taking in a broad range of

- - r  ^r fer-1-q- r-nncl i r ions and consecntenr:es- The 1-^. '
Ud(. l>t :> al lU EIrguLJt uvlruf  Lful l -  q l lu UUtl)E\1uurrvuJ AEJ

word is"external i ty" :  a1f  those condi t ions that are (convenient ly)

fnrnnr-ron in convent ional  approaches. They shoufd be approached

with care.

The second approach bui lds on the word "global"  and is an

ef for t  to expand the hor izon to the ent i re v,ror l -d,  across the

r^^-- i  -^" i -^ inward and outward in the system of ChineseVVq!U, i l tvvI I rY

boxes. I t  is  i rnpossible to understand fuI Iy aI I  the consequences

of econornic t ransact ions,  consequent ly a s impler pr inciple is

suggested: exchange within the sarne sectors of  economic

act iv i ty,  helping thereby to keep the external i t ics relat ivcly

1 l^.af , . ,an6 and amnnd #lre nart ies fo fhe exr-hancfe.  Thec9Lld.r  I  uE LwEgrr ql lu qI t tvI lY LIru IJU! u f  uo uv Llrs s1!vrrqr lYe

€:*^!  -^^.-^^^r- .  f^^, ,^^. . i *^ - : tore on sel f_rel iance and hol ismr f !5L qPlJrvqUII ,  IvvuJJ!I rY l l

says the fol lowing: to be on the safe s ide, let  us produce

what we consume and consume what h/e produce rather than

e><change, thereby, by def in i  t  ion,  l<eeping the external i t ies,

-^^ r  !  :  "^ - . .  r  nF.rAt i  rze -  For ourselves .P\JJTLTVE arrU rrsYqLf vsr !vr

The reasoning behind is s imple:  in that  case you wi l l

oninrz fha nnci l ivs external i t ies rather than giv ing themv""

^-r  ^!  -he same t i -me be responsible yoursel f  for  thectwcty dl lu c lL L.

negat ive externaf i t ies (pol lut ion,  deple- ionn dir ty,  degradi-ng,

bor ing work,  h ighly egal i l -ar ian incorne dis ! r ibut ions,  top-

heavy social  format ions and whatnot) . r r  ^rr  r ;  . :  ̂ 1 .  *  ther  vu uqlMYrrL

negat ive consequences yoursel f ,  the distance between cause

and ef fect  beinq a short  one.
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S:*p. I"_S"grplr . :  an obvious way of  prevent ing pol lut ion

of r ivers f rom r iverside factor ies would be to force the

management of  the factory to dr ink downstream water;  the

rule woufd have an i rnrnediate i rnpact.  There is also a t i t t le

hidden moral  behind that point :  i t -  is  not  enough that

the ef fects are local ised in the sense of  being this s ide

of the hor izon; they afso have to hi t  h igh up rvhere decis ions

are rnade or at  least  can be more east lv made.

Sel f  - re l iant  cornrnuni t ' ies,  nat ions,  regions rol led together

in global  interdependences sounds beaut i fu l  even i f  not  aI I

of  i t  is  smal l .  The reason for th i -s is that  a l though I

agr:ee with those who say that "smal l  is  beaut i fu l ' l  I  a lso agree

with those who say that "not everything srnaf I  is  beaut- . i - fu1' ,  ancl

al though most *hings that are big are ugfy,  "sorne big may

be necessary".  Consequent l r ' ,  the sketch of  economic relat ions

given here is more complex,  I t  is  not  the sketch of  a wor ld

consist ing of  very many and very snal l ,  not  only sel f - re l iant

but actual ly sel f -suf f ic ient  communit ies.  I  do not th ink

that wor ld wi I I  come into being, nor do I  th ink i t  is  a

desirable wor ld where communit ies depr ive thernselves of  exchange,

one of  the most powerful  ways of  comrLunicat ing wi th others,

and acts of  profound communicat- ion,  learning the habi ts and

thoughts of  others,  communicat ing oneA own.

But another cr j - t ic ism. can be raised against  the div j -s ion

just  presented: woufd i t  not  lead to a two-t ier  wor ld,

centre j -n exchange with centre,  per iphery in exchange with

per iphery? One possible answer to that  would be that we are

already l iv ing in that  wor l -d,  to a Iarge extcnt  due to centre-

per iphery interact ion of  a non-equi table nature.  The point ,

however,  might be that a two-t ier  wor ld of  economic cycles

that do not t ie in too much with each other might be preferable

to a two-t ier  wor ld where the cycles do inter lock but in a n

exploi tat ive manner,  making the upper t ier  r ich because the

l-ower t ier  is  poor and vice versa.

A more posi t ive argument,  hovrever,  would be that i t  may

not be so di f f icul t  for  the per ipher ies,  for  the South, to
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develop i ts autonomous t  echnical , /  economic capaci ty i f  i t

only is lef  t  f  ree to do so, benef i t ing f  ror , ' ' .  a l l  the chaf lenges

and t-he posi t ive external- i t ies in general ,  being ther,rselves

responsible for  the negat ive external i t ies they create.  Is

i t  not  our exper ience that hurnan beings grow through

sel- f - re l iance with some ul t imate sel f -suf f ic iency,  not by

being perennial ly denendent on their ;11i-- .n!q- aI l  thel -1.- ' | . | ' I

t ime receiv ing "advice",  ready-tnade products ( food, shel ter ,  pocket-noney)

and services (care),  never having to fend for themselves?

tVhy should our theory of  communit ies,  coun+-r ies and regions

be di f ferent? And, is i t  not ,  fur ther,  our exper ience that

chi ldren tend to grow r , . rhen they becorne adolescents and

r r l t  imr ' l -o l rz fnr  nnnd and fnr bad a: l -ch rrn r^zi ]_h 1-he rr l r r ' l { -cuerJ,  vqs,  ssqaLJt

even surpassing then? Again,  why shoul-dwe have a di f ferent

t-heory for  comrnuni t ies,  countr ies,  regions? Could that  be

because we want per iphery communit ies to be dependent-  on the

r -ani fa ' l  and v,ze \ rTFrrr f  ner inherrz .^rrnl-nioc l -n ho donon. lont  Oneq! 
r  

L- ] rv.

centre countr ies and per iphery regions on centre regions,

because we are afraid that  other-v ise we might ourselves die?

At the leve1 of  the indiv idual ,  in f  arai ly relat j -onsn \ , re know

the dictates of  hurnan bioloEy: in al l  probabi l i ty  the of fspr ing

wiI I  survive the parents i  you may keep thern in dependency

f or qt i i te a long t i rne,  but sooner or later you wi l l  no longer

be able to do So, and i t  would be most cruel  by the t ime you

are passing away i f  they should not be able to act  independent ly

anf l  inf  erdenenr lon. |_ lv v.r i fh fheir  nFFrq- 'Fhoro l - ro ina nO SUCh

immediate biological  d ictate at  the level  of  societ ies,  the

cl t r rent set  l tn miah+- l . ra 
^n- fOfnUIa qrf lgyohrr  +hn nonfrag

everywhere hope to at ta in eternal  i i fe.

Does that mean that sel f - re l rance/qlobal  interdependence

is the forrnula for  their  premature death? blot  at  a l l ;  I  th in l<

i t  is  a formula for  their  regenerat ion.  Thus, I  see no reason

at al l  why the rest  of  the wor ld should be dependent on Japan

for electronics of  a l I  k inds,  cameras, watches, cars,  motorcycles.

I f  the Japanese produce better qual i ty for  lovrer pr ices,  why

should not others be able to do the sanr.e,  seeing this as a

chal lenge, rather than sheepishly borving to the t idal  wave as

a fact ,  g iv ing in,  denying themselves the growth they could

nl-r f  : i  n hrr  anr-onl-  i  nc l_ h.at  r -ha1 
' l  pnda? LJhrr  qhnrr l  d nnl_ nar i  nharr :
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communit ies rv i th in centre countr ies do the same? Why should

nnf f  horu rc l  a lg to comnunrt  i  es i  n ner i  nherv r-c l r rnJ- r i  ec."

In short ,  I  th ink we al l  could gain f rom this type of

restructur ing except for  those aL the very top,  in the imnediate future.

However,  they may contemplate whether i t  is  not  arso in

their  interest  to seek arrangements wi th some bui l t - in stabi l i ty ,
hei ncr ne i f  her dananr lanJ- nn somphnrlrz .  n^r f  hreatono; hrr  camakrnrf  rzvrr  rvrrrsvv\ f ,J I  I I rJI  Lr l IEd.LEIIcLl  u)

dependent on ther i '  sooner or l -ater want ing to wi thdraw.
Dncci  h l  r r  i  n a \ ror \ r  rz ' i  n l  onl-  m:nh6r rrnnl  aasant to eVer17one i  nrrolrred,  qrrvreqrsrrL uv gv g!  

)v1rg f  t rv vrv gq .


